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 PRO-P4 Sterling Scenario 
Interview Notes - Sterling 

1. Steven retired from the International Brotherhood of Electrical Workers on January 1, 
2009. Page, who is a housewife, is covered by the plan. He recovered a total of $681 of his 
cost in previous years. 

2. Steven’s sister, Samantha Summers, lived with them all year. She is an invalid and relies 
upon her brother for her support. She receives $250 per month in social security benefits. 

3. Page has less than 20/200 vision in both eyes. She provided a doctor’s statement. 
4. Steven purchased 100 shares of Chapman stock in 1984 for $12,000. He sold the stock on 

March 23, 2012. He received $23,789 net of commissions on the sale.  He did not receive 
a 1099-B for this transaction. 

5. Their prior year return (not prepared at your site) shows a long term capital loss carryover 
of $23,654. 

6. Steven got a K-1 from Frackem & Howe Gas Ltd. (123 Main, Pluckemin, NJ 07978). There 
were no payments requiring filing of form 1099. The K-1 had only the following amounts: 

• $343.00 Interest 
• $474.00 Ordinary Dividends 
• $218.00 Short-Term Capital Gains 
• $976.00 Royalties 

7. Although they received a federal refund on last year’s return, they owed $203 to NJ (which 
they paid on time). The also owed $42 from their NJ return from three years ago, which 
they paid on 06-15-2012. 

8. They made the following NJ estimated payments: 
Tax Year TY2011 TY2012 TY2012 TY2012 TY2012 
Date 01-03-2012 04-14-2012 06-15-2012 09-11-2012 12-28-2012 
Amount $40.00 $50.00 $50.00 $50.00 $60.00 

9. They ask you to prepare TY2013 NJ estimated payment vouchers for $50 each quarter. 
10. Steven and Page want their contribution to the Gubernatorial Election Campaign Fund to 

be handled the same as their contribution to the Presidential Election Campaign Fund. 
11. They lived in Dover (Morris County) for the first half of the year (through June 30) and in 

Wharton (Morris County) for the second half of the year. They paid $1,000 per month in 
rent for the Dover apartment and $1,100 per month rent for the new Wharton apartment. 
They paid rent on both apartments in June and July. 

12. The Sterlings had no connection to any foreign financial activity. 
13. Steven and Page discovered last year that they could buy things online and not pay NJ 

sales taxes so they did some Christmas shopping and purchased various other items 
online last year. When the NJ Use Tax rules were explained to them, they decided they 
better follow the NJ guidelines for reporting Use Tax on their NJ return because they had 
no easy way to calculate an exact total of purchases. None of the items cost more than 
$300. 

14. They would like any NJ refund / amount due to be handled the same as on their federal 
return. If they have an amount due, they would like the transfer to occur today. They show 
you a personal check from a non-foreign bank with routing number 123456789 and 
account number 87654321 
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The tax-exempt interest from New City Bank is for a Florida Municipal Bond 
fund. 
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